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STATE FINANCES — AAA CREDIT RATING 

512. Mr M. McGOWAN to the Premier: 
I refer to today’s announcement that the Premier has lost the state’s AAA credit rating from Standard and Poor’s 
and the precarious position in which he has now placed the state’s finances. 
(1) The Premier said to the house that he would embark on a program of urgent asset sales; which assets 

will he sell off? 

(2) How long has the Premier been planning this asset sales program, if he is preparing to do it so quickly? 

Mr C.J. BARNETT replied: 
(1)–(2) I became aware that Standard and Poor’s would make its statement on the state’s credit rating at about 

10.30 this morning. I was doing a press conference and I alerted the media that that statement was 
forthcoming. It happened during the press conference so I was able to comment on it. In the debate we 
have just concluded I outlined that we have to respond. This matter will not have a dramatic or 
immediate financial impact, but it is clearly a signal that we need to do what I think has been probably 
fairly obvious to the government for some time. Debt cannot grow as anticipated, and we need to take 
some corrective measures. They need to be strong measures and they will be widespread and all-
embracing. They will affect government expenditure across all portfolio areas and there will be asset 
sales as part of that. As I said during the previous debate, the asset sales will not in any way impact on 
services to the public. They will be, in a sense, out of sight, out of mind—that is what they will be. We 
will be very public and open about the process, but they are not things that will impact on services. 

Mr M. McGowan: What are they? 

Mr C.J. BARNETT: I only heard about the loss of the AAA credit rating at 10.30 this morning. We will make 
the decision — 

Mr M. McGowan: You have made the decision since then? 

The SPEAKER: Leader of the Opposition! 

Mr C.J. BARNETT: No we have not, but we will, and they will be significant.  

Mr B.S. Wyatt: Knee-jerk financial management. 

Mr C.J. BARNETT: No; there has been consideration of asset sales for some time. We have not made 
decisions — 

Mr M. McGowan: Since when? 

Mr C.J. BARNETT: For goodness sake! 

Mr M. McGowan: It’s a fair question. 

Mr C.J. BARNETT: No, it is not. 

The SPEAKER: Just hold it. Leader of the Opposition, you asked a question. Let the Premier answer the 
question and then you can ask a supplementary question. 
Mr C.J. BARNETT: There has been some consideration of asset sales, but the assessment of Standard and 
Poor’s brings us sharper focus on that, given the announcement today. Everyone in government recognises that 
we cannot allow debt to continue to grow as might have been foreshadowed in the forward estimates. That has 
brought on some discussion about asset sales and, as I say, they will be significant, but they will not impact 
directly on the people of Western Australia. It can be expected that we will move pretty quickly on that. 
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